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WAGAIT SHIRE COUNCIL
ABN; 65 843 TTE 58D

Councll Certificats
Wa have baen autharissd by the Coundl i cerify the financial stetemants in their final foem. In owr oplnlon:

{8} the accompanying financial staiements comply with 1he Local Govemment Act 2008 , Local Govarnimenil
Accounling Regulatichs and Australian Sccourting Standards.

(b} the financiel statements prasent & tree end fair view of the Courcils inencial posiion &t 30 June 2020 and fhe
results of its oparations and cash Nows for the financial year.

(o} internal controls implemenied by the Council pravide & reasonable assurance thal the Councl's financtal records
ane corripebe, aocurate and rellabéa and ware effective throughout the year.

[} the financial stetements accurately reflect the Counsils assounbng and ather reconds
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Nexia
Edwards Marshall NT

AUDITOR'S INDEPENDENCE DECLARATION UNDER THE LOCAL GOVERNMENT ACT AND LOCAL
GOVERNMENT ACCOUNTING REGULATIONS
TO THE COUNCIL MEMBERS OF WAGAIT SHIRE COUNCIL

| declare that, to the best of my knowiledge and belief, during the year ended 30 June 2020 there have
een no contraventions of:

(a} the auditor independence requirements of the Narthern Territory of Australio Local Government Act
2008 and Northern Territory of Australic Local Government [Accounting) Regulations 2008; and

[b) any applicable code of professional conduct in relation to the audit.
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Mexia Edwards Marshall NT
Chartered Accountants

Moel Clifford
Partner

Darwin
Northern Territory

Date: 23 Octoher 2020




WAGAIT SHIRE COUMNZIL
ABMN: 65 B43 778 568
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

Mats aza Pk}
§ 3

MCOME
Rates and anaual sharpes kT SB2.B17 348,052
Lizar chargaes and faes aE 144,222 120,601
Grards and cardriculions ac 347 320 49 430
Intarast k] 18,300 18,4467
Gain pn sale of propery, plant and eguipment SE = 8,633
TOTAL INCOME Ba0, 360 g 23
EXPENSES
Employas Cost 44, 436 05% A93 4496
Maberials and Contrachs 4B £k 40y 208 F56
[apreciabaon 4 160,808 152 TEE
Cither cperating expansas 4D G5, 547 T8 022
TOTAL EXPENSES BED EE0 521,561
HET SURPLUS 1389 16,862
OTHER COMFREHEMNSIVE INCOME
Gains an revalusdion of buildirgs and other slruchires far the
YEar = ¥
TOTAL OTHER COMPREHENSIVE INCOME - E
TOTAL COMPREHENSIVE INCOME 1349 16,662

Ihe acoompargng notas fores pad o T irannal slatements.




WAGAIT SHIRE COUNCIL
ABM: 65 843 778 570

STATEMENT OF FINAMCIAL POSITION

ASEETS
CURRENT ASSETS

Cash on Hend ard at Bank
Trade ard Dier Recenvakles
Prepayrneris

TOTAL CURRENT ASSETS

HON-CURRENT ASSETS

Progerty, Flard and Equipmens
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES
CLURRENT LIAEILITIES

Trade anz Cthar Pavahles
Contract liskilties
Employee Provisins

TOTAL CURRENT LIABILITIES

HOM-ZURRENT LIABILITIES
Emplayes Pravisians

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

HET ASSETS

EQUITY

Reteined Earnigs
Resernas

TOTAL ECGLATY

AS AT 30 JUNE 2020

The accampanying naes farm part of thase fnanciad

sistements

Hote

o

|

14

2020 2018

2 -
1,538,103 1,267 229
39,553 22,700
7,307 7397
1,583,063 1,317,326
2835 92 2,813,281
2,836,828 3,013,280
4,418,581 4,730,607
2 5l 4B 426
757 966 112 148
69,760 50,191
354,678 210,765

4 541 320
a,641 3Z0
298,320 211,085
4,018,664 4,010 823
1,649 637 1,645 498
2,370,024 2,370.024




WAGAIT SHIRE COUNCIL

AEN; 65 543 TT8 563

STATEMENT OF CHANGES IN EQUITY
F3OR THE YEAR ENDED 30 JUNE 2020

Balanca at 1 Juky 2018

Comprehensive income:
Surphs for the year
Other comprehsnsive mcamea for the year

Total eomprehensive income atiributable to Members of the entity
tor the year

Balance at 30 June 2019

Balance at 1 July 2019

Comprehensive incorme:

Surplus far the year

Ciher comprenensive inccma Tor the vear

Tedal comprehensive income attributable to Members of the entity
for the year

Balance at 30 June 2020

The accompanying noles fom par of these finandal statermerds

Acaserl
Amset  Replacoent
';::I‘]:: FRswalalicn and Total Enulty
Resgras Mamsanrs
ey
5 3 B
1833838 1870034  S00000 4 003360
16,682 - 15 662
15062 - - ‘!E.W
1,840,498 1,870,024 500,000 4,018,522
1,645 498 1,870 022 Sodoon 4,018 E22
138 - = 138
136 = = 13.9
1,848 637 1,870,024 Bag,6o0 4,019,661




WAGAIT SHIRE COUNCIL
ABN: 65 843 778 578

STATEMENT OF WORKING CAPITAL

AS AT 30 JUNE 2020

Note
ASSETS
CURRENT ASSETS
Cash on Hand and at Bank 5
Trade and Other Receivables &
Prapayments
TOTAL CURRENT ASSETS
Less:
LIABILITIES
CURRENT LIABILITIES
Trade and Other Payables B
Caontract Eabilities &
Employee Provisions 10

TOTAL CURRENT LIABILITIES
HET CURRENT ASSETS

CURRENT RATIO

Tha accamparyireg nales torm parl of lhese financial
statements,

2020 2013

£ %
1,536,103 1287229
39,553 22,700
7,397 7,347
1,583,063 1,317,326
26,944 45 426
297 865 112,148
649,769 50,191
394,679 210,766
1,188,374 1,106,561
4 6




WAGAIT BHIRE COUNCIL
ABM: 65 B43 TTE HED
STATEMEMNT OF CASH FLOWS
FOR YEAR ENDED 30 JUNE 2020

Mot

CASH FLOWS FROM OPERATING ACTIVITIES

Receipls from cuslomens

Grants and contributiane recaipts

Interest racaimes

Payrent: o supplers and emplovess

Mat cash provided oy coeratng aciivilies 13

CAZH FLOWSE FROM INVESTING ACTIMITIES

Procaeds from disposals of propery. plant and egquipmant
Payment for prapedy, plant and sguipment

Mat cash (used n) irvesling aclivilies

CASH FLOWS FROM FINAMNCING ACTIVITIES

Meat cash provided By (used in) inancng aclivies

Hat incraase in cash hek
Cash and cash egquivalents at baginaing of e tmancial year

Cash and cash eguivalents al end of the financial year 13

(he accompanyng notas form part of these fimancisl
slajerrenls.

2020 2019

¥ 3
476,003 511,077
533,128 367 950
16,000 18457
(705,720] 533,074)
322,327 264,430

" 13 0
_(73.463]  [129,68T)
[73,453] [118,013)
JaB BT4 128 417
1287279 1,136,812
1,536,103 1.267,228




WAGAIT SHIRE COLINCIL
ABM: 65 843 TTE 569
HOTES TO THE FINAMCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2020

The financial slalements cover Wagail Shire Cowncl as a7 individual enbty, meorparated and domiciled in Australia Yeagai
Ghire Council is peratng pursuard w2 the WT Locs! Sovenmes Aci 2008 and WT Lecal Sovmnmens! (Accowating) Aegquishons |

The firancial statamants wars suthonsed for ssue en 2o O Lhohay by the Cauncillars of the Counci
Mote 1 Summary of Significant Accounting Policies
Basis of Praparation

The financial etabermerds are gereral purpose financial stalements thel kave been pregared in ascordance with Sustralian
Accaurding Standards ard Inlepreations Baued by the Australian Accoantng Sfandards Board (AA5E), 1he requirements of 1he
Local Government Acl 2008, Local Govermmert (Accounting) Regulations and other avibaritalive pronouncemants of 1he
Australan Sccountng Siendard Board.

Ausiralian Accounding Standarts sef oul accounling policies that the AASE has concluded would resull in fnancial statements
coraining relevant and refiable irfarmation abaut trarsections, events and condifions. Material accounting palicies sdopled in
the preperation of thasa firanciel stataments are preserded balow and nave bean consistenty appled unkess stased atheress

The financial sislemants, axcepl for the cash flow informaton, have been prepered on an acouals basis ang ara basad an
higleaical costs, rmodified, whare applicabes, by the reasuremendt at fair value of salected nan-cumant asests, fnancial assats
and finarcial iatdiias. The smaunts presentad in the financisl slelements have baer rounded bs ke nearest doldar,

Accounting Policies

{a) Revenue

Rales are recegnized as rmyvenug whan the Council sbtaing control over the assel comprising the receaipt.

Rales are an snforcestle debit linked ta rateabla preperty that wil 2e recoverad when the prapety is soid, and therelare
coniral nornally passes at the time: of levying. of where sadier upan receipt of rates pad in advance. The rating pesod
and reporting peried for the Council coincide and sccorgngly, all rases levied foe the yaar are recogriced as ravanus,

Uncollectad retes are recognsed as recaivablas

The Cauncil has aoplied AASE 15: Revenue freen Contracts with Customars (A25E 15) and AASE 1058: Inzame of Not-
Tor-Prafil Enfilies 285 B1058) usirg fhe cumulative effective methad al irisally apslying AASE1S and AASE105S as an
adjusiment fo Ene apening balancs of eguily at 1 July 2019, Therefore. the comparative infarmatian has not bean
restated and contnues to be presented under AA5E 113; Revenue and AASE 1004, Contibitions. The detalls af
accourling policies under AASET 18 and ARSB1004 are disclosed separately snca thay are dilfzrent from those under
AASE 15 and AASE 1058, The impacl of changss is disciosed In Note 1(u).

In thie Curmrant Year

The Council receives assats from the gevemment and ather parias for Nil or nomiral esnsidesation in crder to further
5 abjectivee. Theee aesets are recognised in sccordance with the recognition requirements of other applicable
pocountng standards (AAS5E 9, AASE 16, AASE 174 and AASE 138),

Oninitial racagration of an agsed, the Cauncil rmoagnses relaled amounts (seirg contibiwions by owners, ease lizkility,
firancial inslriments, provisians, ravanue or contract labilty ansing from a confract with & cuslarmer]

Tha Council recognises incorme rmmediately in profil of loss as fhe diference between nibal carmyng ameunt of the
asget and the related amounfs.
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WAGAIT SHIRE COLINCIL
ABMN: 65 843 TTE 565
HOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 3020

Bummary of Significant Accounting Policies (Sont.|
Rewenue and Other Income [Cont.)

DOperating Grants, Donations and Beguasts

Whan the Council recaives gperabng granl revenue, donatbang ar beguests, (| assesses whether the contract is
enforcesble and has sufficendly specific performance obdgations in accordance with AA5SE 15,

“Wher bath these corditions are satisfied, the Councl |
- denifies sach perfarmance abligation relating 1o the grant
= recognises a contracs lisbility for ks obligeticns under he sgreement; and
- lecagnees revenue == it satishes its pefomeance chligatans.
Whar the contract is not enforceacle or daes nal have sufficiendly specific performance abligaticns, te Cowncl:

- recognisas the assel recenad in accordances with e recogniton reguiremants of elher applicable accounting
slendards (AASE B, AASE 118 and AASE13Y)

- recognisas mlaied amounts (bsing contribuliens by cwners, leage Gabiity, Inancial insbruments, provisions,
revents or canract iabilily arising from a conbract with a cusfomard; ang

- recognisee FMoome imredisely m profit or loss as the dffarence betwaen the inibal carmyng ameanl of the asse
and fhe nelaied amaount,
It & cortrect laglity = recegnised as a relates amount abave the Councl racognises mcame In pralt o kss whan ar as
il sat=fies its obligasiens undsr tha confract

Capital Grant

When The Councll recedses & capital grant, it racognisas 5 liability for the excess of the inilial carying amaund of the
financial asset received over any ralated amounts (being contribulions by owners, kasa liability, financal instremeanies,
provigions, revenus of sanirac liability arisieg frem a contract with @ customen) recognised wiser ather Ausiralian
Accounling Standands

Tha Council recegnises incorme @ profil ar loss when or s the Councl setisfes s oblgalions under ihe ferms of te
grant.

Interasl Income

Inwerest incame is recagnsed using the sffactve aterest mathod.
Donation Incomie

Cranations and bequesls sne recognised s revenue whan racaived
Income from Sale of Goods

Revenue fram fha sales of goods and 1he réndenng of a senvice is recegnised upon the delivery of the goods and
services 1o the cushomers.,

Ad ravanua 12 statad ned of the gmount of goods and sarvices fax
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WAGAIT SHIRE COUNTIL
ABN: 85 B43 TTH 5E8
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2020

Summary of Significant Accounting Policies [Cont.)
Revenue and Other Income (Cont.)

In the Comparative Perod

Mon-resigrocal grant revenue is recagnisad in prafi or loss whier the entity obdeing corsrel of the grant and It i2 probable
fhat the ecancerac berafis gained fram the granl will ew Lo te ertily and the armaurd of the g=ard car ke meesEed
relisily.

K conditiens are aliechad to the granl which maed be safishied belore § = eigitle o receive e conrbution, the
recognitan of e grant as revenue will be defarred untl thasa conditicns are sabsfied.

Vilhen grant rewenue = racaived wharsoy the endity incurs an chligation lo deliver ecancemic value directly back o the
contributos, this ls coneidered a recprecal rarsastion and the grant revenus is recagnised in the staterrant of financial
position 25 a fability until tha service has bean delivered o the confibutor, otherwise the grant is recagnised &5 Income
on receplt

Wagail Shire Cowncl racaives non-recprocal contributicns of assels fram the govemment and other paries for a 2em
of & ramingl velde, These assels are recogresed at fair wvalue on the date of acquisiion in the stalement of fnancial
pusiticn, ‘#ith a carrespording smauni of iIncome receqnised in prafit e lass,

Daratans ang baquasis are rBcognized s rewenvg whan recaned

Interast revenue is recagnised using the effactive intemat methad, which for Moaling rate financial assets is the rale
infieranl in the nstrument. Dividend revenue lg recopnised when ihe right 1o rmoaeive 3 divdend has besn established,

Rewenue from the rendeding of a sarvica is racogresed upon the dalivery of the service o the customens.
All revenue is staled net of the amount of goods and services tax

Property, Plant and Equipmant
Each class of property, plant and equipment & carmad &t cost or fair velue 65 indicaled, less. whers applicatha,
accumuladed depreciation and any imgairmant kesaes.

Frechold Property )
Frashald land and Buddings are shown at their fair value based an periadic, but &1 lesst tnennal, valuationrs by external
ingaperdert valuers, kss subscouerd depreciaticn for falldings.

In paricds when the Freehald Land and Buildings am nat subjest 1o an mndegendant valuabon, ke Cowtcloms condest
Cautellars’ valuatiors b ersura the carrying amoeunt far the Land and Buildings is not materially diffarent to the i
valus,

Increases m the camying amount ansing on revaluation of Lang and Builiings are recagnised in ather comprehansive
inserre and accumulated in tha revaluation surplus = eguity, Revaluation decreasas ihat offsat previcle increases of
the same class of assets shall be recognised in ather comprahensive incoms under he heading of revaluation surpius.
Al ather decreases are recogrsad in profl or lose.

Any accumulated depreciation at the date of the revebuation is eliminaled sgainst the gross carmying amownt of Bie asse
and e ned amount s reaisted (o the revalued amaopnt of tha assaq,

Freehaold Land and Builgings ihat have been condributed =t no cost, or for namingl cost, sre inilially secognisad ang
mazasunad at the far velue of the asset o the dale it s acgured.

]



Hote 1
(B

(e

WAGAIT SHIRE COUNCIL
ABNM: 65 B43 778 559
MWOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2020

Surmmary of Significant Accounting Policies (Cont.)
Froperty. Plant and Equipment [Conl)

Plant and Egquipment
Planl ard eguipment are measured on (ke cost Gasis and are therefore carried @ cost less accumulaied depreciation
and any accumulated impairment losses. In the everd the camying amount of plard and eguipment is greater than ils
eslimaled recaverable amount, the carying amaurd is writlen down immedialely 1o ils estimated recoverable amaunt
and impaiment lesses are recogrésed alther i peolit o kass or &5 a revaluation decrease il the rgairrent ksaes e
lo a revalued assel. A formal assessmerd of mcovarable ameunt is made whern imMpairment iKICSLE ar8 prasent
[rafar to Mate 1f for dataile of iImgalrrent).

Flarl and equipment thal heve been conlribubad el no cost, o for nesninal cosd, are valued and recogaised al (e Fair
value af the assed al fbe daba it is acquied

Depreciatien

The daprectable arnaunt al all xed sesse. including buildngs and capialigad |Bage asees bul swcliding freshodd ard
is tepresisiad on a straighi-line basis over the assats usaful life to the enlity commencing from the time the assat &
Peld resady for uge. Leasebald improvements are deprecated aver the shorer all ether the urexpired period of the ease
or tha astimatad useful lives of the mprovements.,

The deprecalion rates wsed for each class of deprecable asseis are

Class of Fixed Aszet Depreciation Rate Life {years)
Buikzings and mmprovemments 2041
Irfrastruchare 0

Flant and equiprmer =10

Cifice equipment and fumitung |

Muodor vehicles 5

The ssaeda’ residual values and usetul lives are reviewsd, snd adjusied if approprate, &1 the end of sach reporting
pericd

{iairs ard losses on dispesals ame determined by companng procseds wih the carreng amount. These gaims of kosses
e recognised in profit ar less in the period in which they aigse When revalued assels are sold. amounts inchided in
the revalusticn surplus ralating to thet assat ane transfemed 1o retained earmings,

Leases

Alincepbion of a contract, the Councll assess if the cordract contairs of i& a lease Ifthere = & lage presend, a right-al-
use Besel and 8 cormesponding kase lisbility & recognised by the Souncil whene the Council is & lesses. However s
cordracts thal are classified as sharl fermn feases (rase with rermairing leaze fgrnall 12 moaths or less] and leases of
low vedua assats ara racognizad a5 an aparating Lage on e straigh-ing bass ovar tha temn of the leass,

Inifiadly fhe k=ase liabiliy is measured at the present value of the lease paymends slill o be paid &l cormmenzemant date.
The leage payments ame discourted at the interast rabe roplich in the leese. s raba cannst b readily datarminad, the
Council uses {he incremental bormowing rata,

Leaze pavments included n tha maasunermeant of {he lease lizsility are &5 follows
- faed lease payments s any lease inorntivas;

- variahls lrasa paymants thal depans on an ingex or rate, mitially measared using the indax ar rete 5 Ma
cammencarmnent daje

- the amourt axpecied to be payabls by the leeses unser resigual value guarantaes;

- the exerces grice of purchase oplions, ¥ the lesses is reasonably ceram io exercise e aplions,

- lease payments under extensian aplions. if the lessee s reasaonably certain o exercise the optons; and

= payrienls of penallies for Rminabng the leasae, if the lease berm reflects tbe saercise of an option 1o termnate the
Imass

The right-of-use assets comprise the inital measurement of the correspanding lease Eability as mentioned abave, any
lzase poyments made at ar befare the commancement 2ata as well as any initial girgct costs. The subsssaan
mieagurermant of the right-of-ese psaets & al cosl less accurmulaled daprasiation gnd Imparment losses,

11
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WAGAIT SHIRE COUNCIL
ABM: 65 843 TTE BG4
HOTES TO THE FIMANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2020

Summary of Slgnificant Accounting Policies [Conl)

Leases (Cont.)

Right-of-uga agsets are depreciabed over the l=ase term or useful life of the undedying asset whicheesr 1= the shomast,
Whene a lnase transfrrs ownership of the undarlying asset or the cost of the right-of-uze asset reflects tal the Cauncil
anficipales o exentise a purchase splion, the specific asset is dapreciated ovar the useful life of tha ungerlying assel,

AMSH 16 Lesses, which wil cammencs freem ¥ July 2018, reguires thal the rght of use conveyed by leasing condracs -
except leasas with a maximam tarm of 12 months and leases lor low-value assels - be recognised as a farm of
Infrestruciure, Fropery, Flant and Egdipment, and that the lease fablity be disclosed as a labiliby, A1 30 Juns 2020
Council has no leases to which this treatmant will read to be applied.

Concessionary Leases

Forleages ihat kave signilicantly below market ferms and condiions grincipally ta anabla the Gouncll 1o furlher Bz
chjectives {commaonky known as pappsarcorn f concessangny kases), tha Council has sdopled the lemparary ralief
under AA5E 2018-5 and measues the rght of use assels at cost on mitial recegnifion.

Financial Instruments
Inifial Recognifion and Measurement

Financial assats and financial llabdtes e recognised when the Councl becomes a party 1o the contractual previsions
o the instrument. For financial assels. tis is squivaland 1o the date thal ke Counell caerenits ilself 1o eilber purchase or
s&ll tha asset (e, trade date accounling s adapied)

Financial msiruments (excepd for trade raceivables) sre indisly measured at fair valie ples ransaciion costs, axcepl
wharg e inafrument B classilied “af fair value through profit or less”, in which case trarsaction costs are expeneed o
profit or loss mmediately, Where availabde, quoted prices In an acbye market ane used lo delerrine Fair value, |n other
cicumetances. valuation lechnigues are adopied

Trade recaivabias are iniialy messuwed 81 the Tansaclion pice il the lade recsivables do nat contain significant
financing cormponeanl ar if the practical expadient was applied aF specified in A85E 15 Revenue from Conlracls with
Customars,

Clas=zification and Svbseguent Measurearmeni

Financia! Kabiviies
Finanoal liabdites are subsequently maasured at:
- amonised cosl o
- fair walue through profl or kaes.
& fmancial Babdity = measured 81 falr value hfaugh profit o Bss if the firancial liabiligy is:

a cantngent consideration of an acquirer in & busness combination fo which AASE 3 Business Combinations

applies;
= held for irading; or

= inilially desigrated as at fair value through profit or loes.

All gther financial labiitas are subsequently measured a1 amortead coel using the effective inleresl mathod

The effeciive inferest mathod is a mathod of calculating the amorised cost of & debl ingtrumenl and of allacating
irteresl expanee over in grofit of ks ever fthe mlevant period

The effaciive interest rabe i the irkemal rabs of refurn of the financial asset or Babdity. That is. itis the rate that axacily
dizcounts the estmated future cash lows through the expected life of 1he nstrament to the net carmying amount ad initial
recogniticn
A financial ligkility 15 hald for trading IF il e
- inzured for the pupose of repurchasing or repaying in the near tanm;
pan of & portfalio wheare there is an aciwal pattarn of shad-term profit-taking; or

a detivative financial instrumand (excepd for & denvaive that is i a financial guarantes condract o a derivalive fal
ie in affective hedging ralaticnahips).
Adly gains of lasses arsing on changes in fair valus are recognised in profit or kxss to the axtart that they are fod past of
a designated hedaing relationshp,

The change in falr valus of the financial labilty attibetable ta chanoes in the issues's cradit risk is taken to ather
comprehensive income and is not subsagqusnty reclassifed to profit or oee. Insbead, it & rapslerred b relained
GAMNGS Wpen darecoqniion of the hnancial liatiliy,

If teking 1he changs in cradil figk in sthar comprehensses income enlarges or creatas an accounting rrissrabeh then
these gains or losses shoukd be takan to profitor lose rather than ciher Comprenenrsive income,

& financial liability cannat b2 raciassifed.

12
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WAGAIT SHIRE COUMNCIL
ABM: 55 843 TTE 8BB4
MOTES TO THE FINANCIAL REFORT FOR THE YEAR ENDED 30 JUNE 203

Summary of Significant Accounting Pollclas (Cont.)
Financial Instruments {Cont)

Financial assais
Financial aasats gma E-IJEIB-ElquEI'Iﬂ!.' messuad ak
- amorised QoEl; ar
- fair valug thraugh comprehansive incoms; or
fair wvalue through crofit or loag.
Meagurement is on ihe basis of tao primary crifena;
= the contrasbual cash o charactenalics af the fnarcial assed, ana
- the business medel for managing the firancial asesals.

A financial assat 1hat mests the follewing condilions is subsegquenlly measured al amonised cost:

- the finangial assat is managed sobaly 1o collect contreclual cash fows. and
- the conractual ferms within the financial asset giva risa 1o cash flows that are solaly peyrments of prncipal and
interest on the principal amount sutslanding on specfied dales.

A hinandlal asset thal meats the Mollewing conddians is subseguenily measured & other comprehansive incoma:

= the confresiual feemme wilhnm ihe firancial asset give rise (o cash flows that are salely payments af prncipal and
irtermst on {he principal amount autsianding on specified deles; and

the busmess madel for managing the financial eesel comprises both contraciual casn flows collection and the
gelbng of e financial a2sel.

By defaull, all ather financial assets that do nas meast the measuement conditiors of amodised cest and fair value
hrough ather comprehensing Ncome &ne subsequenty rreasured al Tair value frowgh profil ar loss.

I'he Council instially designales a financial nstrurment as rmeasured ab Tair value thiough profil or less if
- i elirenates o signficently reduces a measurament af recagnilisn Acanalstency (olen refered o as an
“accounting msmmatsh’) that would ctherssa arise from maasunng assets or iabdites or recegnising the gains and
lzeses on themn on differant bases;

= il & N accordance with (he documented rsk manapesent ar investrmenl sirategy and information aboud the
groupings is documentad appropnately, 2o ke parfermance of the fnancisl lieility that ks par of a group of
financal liszilities or inancal assels can be manaped and evalualed consislendly on a faic value basis; and

- Mg ahybrid contract thal contaire an embedded dedyvative 1hal gigndficanty modifies the cash flows olhersies
raquired by thie candrast,

Tha initial IlEﬂ-ﬂl'lE.‘"EFl al financal Instruments o measus ak Talr value '.I'I'l:ll.ﬂh profd or loss 12 8 ene-lime apian on
mitial classification ard = irevacable unlbil the financial assed is derecognised.

Equity instrumenis

At Inital recognition. &6 long as the equity matramens is not held for radag or ret & contingerd consideration reoogrizad
by an acquiner in a business comioination foowhich AA5H 3 applas, the Counci made an mevecable slaction o
FrBEEUnE By subsaguent changas in lair vale al the equily instaiments in othes comprefiansive insoems, whils the
dividend revenue recened an undertving eguity instnemants invesiment will still be rocogrised in profit or less.

Fegular way purchases and sales of financial assats are racogrised and derecognised at satiameant date in
accoadance with the Coundl's acceunting palicy.

Derccognition

Demecogniton refers o the remeval of 8 prevously recognised fingncal asssat or financial bty Trom the statemerd af
financial pasiian.

Digracogritian of fnancs Nabites

& llabdity s deracagniead when il is axtngushed (e whan the abligation in the contract is dischanged, cancelled ar
axpiras). &1 axchange of a7 exising fnarcial kabity for & nes ona with sucstantally moddied tarma, o 8 subatantal
madification ta the tarms of 8 financial lisbility, & rested 82 an extinguishrment of the exisling Babdity and receqnilion &
A new Financial lakiity.

The difference bebwesn the carying armound of the financial liability derecognised and the consiceration paid and
payakble, including ary nan-cash assets rensfemad or liabilkties assumed, i recognised in profit o loss.

13
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Summary of Significant Accounting Palicias {Cont.)
Financial Ingtrumanis [(Conl)

Cermiapiidian of fancis) secenls

A finandal assat is derecognised whan ibs helders contrectual mghte to 05 cash flows axpires, or 1he sseel &
Trengfermed in swch 4 way thel all the rizke and rewards of owrership are substanliafly transferred

All the fallowing crberia reed la be salisfied for tha darecegnition of a fmancial assat:

- the rght k2 recalve caeh flows from the assel has esgired or been transfarmed,
- ol risk and rewards of cwnarship of the asseat have Bean subsiantally ranslarmad; and
- the Council ne longer contrals 1ha assed (e hae no precical abdty 1o make wnilgieral decision 1o sell the assel o 8
third party).
Jin derscegniticn of 8 financisd assat messumed 81 amorized coel, the diflersnce between the assel’'s carrying amount
and the sum of the consideraban received and recaivable s regegnised in profit ar loss

On derecagnitian of 8 gebt instrument classilied as fair walue through olber corpprebiersive incorme, the cumuiatse gain
ar loss previpusly accumulales in the nvesiment revaluation reserve is reclassified to prafi or loss,

On derecogniton of an imvesimen in eguity which the Coancil elecles to dassify des fair value thowgh ather
COTRIENarEne Incpme, ha curmilative pain or loes FITE‘J'EIUEH.' accumuatad in tha myestmants ravaluaisn resens i
nat reclassified ba prodil ar loss, bat is bansferred to retained earrings.,

Impairment
The Council recognises & 1065 allowancs for expecked credt [eEses on;

- financial essets that ara maasurad at amortised cost of fair velue through othar comprehensive inoome;

= lpase recevables;

= contract ssels (e.g. armaunt due Trom cuslamens under conslruclion confracis),

- kaan commilments thet are nat measured 81 air value through profit o loss; end

- financial guarantea cartracts that are not measured a1 fair valua thraugh prefit ar Ioss
Loss allcarnca s nof recognised for

= financial assels measured at fair value thraugh profit or loss: o

- equily inslruments measured 81 fair value thraugh sthar compranens e inocomea,
Especled credit keses ana the probabiiby-walghted astimate of credit losses ower the axpected |ife of a financial
instrumearns, & cradil loss is fhe difference between all contractual cash flows thal are due end all cash Mows expacied 1o
pe recened, all discouried a1 the ongiral affectve initarest rate of tha financial instrurrant,

The Council uses thie fallewing approashes to Impairmert, 36 spplcable under AS5H % Financial Instrumenis:
- the ceneral apcroach
= ihe simphfied aparoach;
- Ihe purchased o erignaled cradit-impaires appreach; and
- lpw credit isk operaticnal simpication

Ganeral apgroach
Lirder the general apprasch, at sach reparting peancd. the Councll assesges whether the firancial instrumants are cedi
imgaied, and

if thix credit risk of the Fnancial msftruoment hes increasad sgraficandly since initial recognilion. the Cownci

measures the loss allowance of the financial instruments al an amount equal 2 1he Hetime expectad credl losses;
and

- if thare is no sigrdficant increase in cresd risk sinca mital recegnilien, the Council measumes the loss allovwance for
thial financial ngirament &l an ameanl egual 1o 12-month expected credil lesses,

Simpifed sponoach
The simpliied Bpproach doss not require recking o changes in credit nek 8t every repartng pericd. ot ingsead
requinag tha recopnitan of ifetrme expecies credit kess at all Ermaes.

This approach is applicabis ko
brade receivanles, and
- leass racaivables.
In maasunng the sapected cradit less, a provsisn matne far rade recesvables = usad takng ino consdaratien vanous
data 1o gel b an espected credil lose [Le diversiy of ile customer baee, appropriate groupngs af ils histarical les
Experience, gho)
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Sumrmary of Significant Accounting Policies (Cont.
Firnanclal instruments [Cont)

Porshagad or originadsd’ cradi-impainsd sprmsch

Fer financial assets that are considered to be credit-impaired (nat on scquestien ar cngmatons), e Gouncill messunas
any change n 4s lifebme expecled credil loes as the differance belween (b assel's gross ceTying amaunt ard tha
present value of estrrated fudue cash flows discountad at the financal asset’s onginal effachwa irteseat rale. Ay
adjustmant is recognieed in grofit o kes & an irsairnent gain o lss,

Evigence af credit impairment includes:
- sgnificanl finarcial difficulty af 1he =suer or borrowar;
- a breach of contract (.. defaul o pasl dus event);
- 8 larder has granbad 1o the Lormower g consession, dus e e Domewser's fmancial ﬂ'!l'ﬁl'.‘Lll'l!.l. 1kar the lender wauhd
not athErase consider,
= tha likelibaod that tie bormower will enter hanknptcy or ather financial recrganisation; and
- tha disaprearance of an active market for the financial asset cecause of financial cfficullies.

Low credalt miek oparahonal simplificahon spomcach

I & finencial assed & detemiined to nave kw credil risk &l 1he inital rapsrting date, e Counst gzsumes thal the cradil
risk has nat increased significantly since initial rqmgnhi-m and. accordingly, can confinue fo recognisa a loss allowance
al 12-manth expested credit kes,

In order to make such a determination shat the financial aszet hes low cradi nsk, the Council applies its inlemal cradit
risk ralings or olber malhodaloges usig a glohally comearasle defiritian of low credit riak.
A financial as=et is considenad o have e credd risq if:

- fhere 18 A low risk of defeult by the bomowsr,

- tha borrowear has & strong capacity to mesd its contracival cash flew coligatians in fne near icm; and

advmrse changes in economic and business conditions in the longer femm rmay, bub will nol necesgarily, reducs the
ﬂb“l.'j' of the barraveer o fulfl fis conbractual cash ko ﬂmuﬂ'ﬂﬂl’ﬁ.

& financial assel & nel considered o camy low credil ek mealy due o axstance of collateral, or because a barrowar
hag B lowsr nsk of defawk than tha risk inherant in thia firancial assats, or refalive 1o the credit risk of the juredicsan n
which it operatag

Hﬂtﬂﬂ“mﬂl‘l of GI]]BI:TBI!I credit losses In financial statements
&t gach reportng dade, the Cauncil recegnises the mavement in the loss allowanca ag an imgainment gain or lges n tha
alalerranl of profil or less and other comprahensaive incamea.

Tie carrying amount of financisl asseds messured at amorised cost includas tha kass allowance refating io thal asset.

Agsats measured &t fair value throwsgh other comgrehansive Income are recognsed at far value with chanpes in fair
value recognised inoother camprehensive income. The amount In relalion 10 change in credit rek is ransferred from
ather comprahensive mcome to predit or lose at every raporting pedod.

For financial assals that are upmecognisad (eg. loan commilments vet to be drawn, financial guaranbees), 8 provigion
{or lees alowance B craated in the statament of financis! positan to mecognisa e loss allowanca,

Impairment of Assels

A% the end of rach reporting pediod, the Cowncd ravienws the carrying amounts of £5 tangile and nlangble assels 1o
datarming whether thare is any indhesiion that thaee ssseds have bean impaired. If such an indication axsts, tha
racaverable amount af the asset, baing the higher of the asset's Tair value lese coels af dispaesl and vakie in use, e
comganed 1o ihe ss5et's camying amownt. Any excess of the sseel's camying amount owe 55 recoverable amount is
recagnsead in profil or loss.

Whera thie ageats ana not hel2 pamandy for 1heir abiity o genaraie nat cash inflows — tat =, they arg spacialised aspals
hezld far canlinuing use of thair sarvice capaciy — the recoverable armaunts are sspectad 0 be materally he same as
falr valus,

Whemn it = nod possible fo esfimate the recoverable amount of an individual aseel. lhe Councl eeliralas the
recovaranle amount of the cash-panerabng unt to which the assat nalongs

Whess arimeairment kBes on B revalusd ndividoal assel = idenlilfed, this = resegniged egains the revalualion supus
in respect af the same class of asset o the exient thal the impairment less does Rot excesd 1the amoent in tha
rewalusticn surplus far thal class o asae.
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Summary of Significant Accounting Policies {Cont.)

Employee Benafits

Short-term employes bonefits

Frovision 1B made for the Councils ooligatisn for shorl-lerm employes benefits. Shart-lerm employes benrefils are
berafis (other than terminaticn benefds) thal are expectes 1o e sotthed wholy within 12 manths afer the end of the
annual reporting penod in which the employees render e related s=nice, including wages, salares and sick leave.
Shert-barm amployas berefits ara measured at the (undiscourted) smaunts exnackad 1o be paid when the obligabon =
gatiled.

The Councils abligations far shorl-berm amplayee benafis swch as wages, salaies and sick Bave are recognised as a
par of cuTent race and olber payeiias in the slaterent of fnancial poaitian,

O . The Council's oblgations fbor shon-lemm ermploges benefis such as wages, salaries, annual leave and sick leave
are racagnised as a gart af currert trade snd athar payablkas in the statameant of financial pasitan,

Dther long-tenm employes benefits

Tha Councd classifies employvess’ long service wave and annual leawe entilements as oiber long-term emoloyes
berefis a5 lhey are nol expecied Lo b= satlled whally within 12 manthe alier the end of 1he annuel reporting perad n
which the ampiowars render tha ralated service. Provision is mada for the Council's oblipation for oiber leng-derm
emplayee penefits. which are measwed at the preseat value of 1he axpecled fidure paymens b be made o
emplyess, Expected future payments inconporate anficipeted future wage and salary vels, durasions of serdce and
emphyee deparbures, and are discourled al rates delerrined by relerence b market yields ad tha end of the regorting
perod on government bonds that have malurty detes thal approximate the femms of the oblgalicns. Any
rameasurerants far changes in gssumptians of obigalions far ather long iemn ampleyee benelts are recognised n
prodit ar logg m the panads in which the changas accwr

Tha Council's obligations foe kng-term ermployes benefits ae presendsd & non-current lab#ites in de staberment of
fimancial pesilion, excapl where the Council does not heve an uncenditional right 1o defer zastlamand for at least twehee
manths afier the reporfing dase, in which case fhe obigalions ane presented as current liBbilnkes.

Retirement benefit chigations

Dgfrad canfabuiion supsraniushon bansils

All ermployess of e Councl receive delined contrbulion sugerannuabon entiflaments, for whizh fha Cowncl pays the
fied superannuation guararies contibidicn (currenby 95% of the smployess odinary aversge salary] 1o the
amployes’s supsranaustion fund af cholca, Al contributens in respest of amplayess’ defined cordrizulion enillerents
ara recognised as an experss when they bocome payvable, The Council's cbligatior wilh respac] o emgloyese’ datined
contribudien enfdlemens is limited b e obigalion Tor any unpald superannuaton guaranies candrioutions at tae and of
the reportng paricd, &l cbligatiors far vnpasd superanrustior guararbes seatribotioneg are messured &l the
[und=counbed) amauils expected o ba paid when e cbligatan e setted and are presented & curens liabilities in the
Louncil’s statemant of finandal pesition

Cash and Cash Equivalants

GCash and cash eguevalenis inclide cash on hand, deposils held at-call with banks, ather shert-barm highly liguid
imvesiments with original matunties of thres menthe or less, end bank owardrafis. Bank ovardrafis are shawn within
shor=tarm borrowirgs in currerd liatilities an the staterrerd of firancial pesilien.

Trade and Other Debiors

Trade ard other destors ncude amaurss due from clients far fees and goods and services provded, from donars and
&ty autetanding grant retepts. Recanvabas axpested b be callectes within 12 martbs of 1ha and of tha repeting
paried are classified as curent assets. All ciher meervables are classified a5 non-curment asseds,

Accounts recevable ane intlialy recognisad at fair vaiue ard sunsaquantly measured at amaortised cost using the
eifeciive interest mathod, less any provision Tor measurernenl. Refer 1o Nabe 102) fer furiher discusaions on the
desarminaton of smpaimant lnssas

Contract Azsets

Confraci assefs ane recognsed when the Councl has transferesd goods o eervices 1o fhe custamer ard o ompleled
requinad parformance abligations, but has yat 1o establish unconditioral rghis 1o consideration. Contract assels am
reaied as linancal agsate far iImpairment purposss,
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Fummary of Significant &ccounting Policies {Cont. )

Goods and Services Tax (G5T)
Revenues, expentes and assels are racognised net of the amaund of G5T, except whens the amount of GST incurmad
is rt recovarabde from the Australian Taxalion Office (6TC).

Receivables and payables are stated inclssive of the srdunl of GET receivable of payable The nat amaund of GST
racoverable from, or payable to. the ATO & included wilh olber meceivables or payables in the statamens of financiel
pasilion.

Cash flows are presantad an & grogs bakis. The GST companents of cash flows arising from ivwasting or financirg
activities which are recoversble fram, or payabile to, the ATO are presentad as sperabing cash fows included in mceipls
from cugtomers ar peymenks 1o supplars,

Income Tax
Ma provision for incoma t3x hes been ralsed as the enity & exempl from income tax undar Div %3 of the mcame Tes
Asgaskmant Acl 1087,

Intangibles

Gottware is initialy recogaizad &1 cost |t has & finge life and is carmed & cost less any accumulased amonsstien and
Impairment lasess. Saftware has ar estimated uselul Ife of batwean one and threa years. |L & ssseseed aonually far
impairmant.

Trade and Other Payables

Trade and oiher payables regresent the liskilities far goeds and sarvicas raceived By the Council during the reporling
pericd tkat rermain unpisd at the end of the raporing perod. Trade sayables are receqnised af their fransaction price.
The balance & recognised 85 & current Nabdity with the ameunts normally paid within 30 days of recogniton of the
ltabiksy.

Contract Liablitles

Conlract kablites represent the Council’s obiigation io Tenster goods of services 1o a cusiorner or complats required
performance obigaticns and are recognised when & customer pays corsidaration, ar whan the Council recognises a
recaivabie b reflect s unconditanal ight to consderabon (whichawer ig earlar), before the Cauncil has transfarad tha
gocds or sendcas fo the customer ard or completed required perfarmance abligations

Provisions

Provmions are récognised whan me Courcil has a kegal oo construclive ooligation, a5 8 rasult of pest avanle. Tar which il
ie prebatde hal an sublew of ecanomic banelitz wil resull end thal oulllow can be relisbly measured, Provisions
recognised represent the bas! estimate of 1he amounts required 1o settle the obdgation at 1he and of repoting perod.,

Comparative Figurnes
Where required by Accounting Standards comparsiive figeres have been adjusted o conrforn wEh changes n
pregantalion for the current financiad year,
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Eummary of Significant Accounting Palicies {Sont.|

Critical Accounting Estimates and Judgerments

The Councillors evaluate selrrates and judgerments incarparated nba the financial =fatemenis based on histarical
Enowiedge and besi available current inforration. Estimales assume a ressonable expectation of fulure evants end are
pagad on curmant tends and ecanomic data. obfained bath exbernally and willin the Cauncil.

Key Estimates
{i} Valuation of buildings

The buldirgs were independenily valued o year 2015 2012 by Integrated Valualion Services NT, &t 30 Juna 2020,
the Councillors neve perpmed & Councillens’ valuation on the buildinge. The Councillors hawve neviewsed the key
assurmplions adopled by the valuers and da net beliewa there has keer a sigrificant changa in tha assumptions gt 30
June 23200 The Councillzrs theretore beleve, tal based on the expected ublity of the asesals, the camying amount of
the puikdings reflests the fair value at 1) Jume 2020

{ii) Llsful lives of property, plant and equipment

&g gascrbed in Mate 1(c), the I;_':num:i rawiaws the astiimatad useful livas of prepery, plant and agquipment &t tha snd of
aach reunrun-g pariad, paged an the expacied Uﬁllljl af the asgale

{iii) bmpaimment- General
Tha Caurcil assesses impaimeant at tha sand of aach regaring panaed by avaluatng condifions and events specific in
the Cauncil thal rray be indicabve al imeairment ingges

Irmpairrrent of leagehold improvements and plant and equipmend

Tha Caurcil assessas impaimmant of nfrasirucivee ard pland and aquigpmeant &t aach recaring data by avaluatng
conditions speciic & ihe Council and 1o the pasticular asset that may kead o impairment. B an impainmenl ingoe: exiets,
e recovarable amount of the asset 15 determined. This mwelves far value less costs (o sell or valug-m-1se
caloulations, which incorporate a number of key estmales and assumplians. There was no prevision for mpamnent of
nfrasbruchure &nd plant and aquigment &t 30 Jurne 2020 (2315:; SHIlL

Imvpairmant of acoounts receivabie

The provision for srpairmant of recaivables assessrmant reguires & degres of sstimetion and judgement The kewal of
provision = assessed by taking inln account the recent sakes experience, the ageng of receivables, hisiorcal collection
rales and specilic krowiedge of the individual deplers’ financial positan. Prevision for impaimmant of recaivables at 20
June 2000 amowvnted o $£,237 (2079 Nilx

Key judgmants

{I} Perfarmanca Obligations Undar AASE 15

To iertily 8 sarformance cbligation under ASEEB 15, 1k promss must be suff ciently specific to be abde o datermne
whan the oblgation = satisfied. Managament exercsss judgemant 1o fatarmire whether the promise is sufficierily by
trking inta accourd any candtions specfed in the arrangemens, explici or imglicll reganding the pramigsed goods or
services. In makmg this assessment, management includes the rature /type cast ivalee, quantity and the parcicd of
transfes related 1o lhe goods aF Barvicas promsed.

(i) Coronavirus (COVID-18) Pandemic

Juzgement has bean exsrcisad in consizaring the impacts that the Corenavires (COVID-1%) pandamic has had, or may
hawe, on fhe Cauncil based an known indornation. This censidesalion extends 1o the nature of ke producis and
sarvices offered, customars, sugply chain, staffling and geagraphic regiors in which the Gouncil operatas. Dihar than as
addrassed in spedfic nodes, there daes nat curently appear io be either any Significant impact upen {he financial
stataments or any signifcant uncarainiiee with respest 1o events or cangtiong which rmay impat the Council
unfavourably as at the regorling dabe or subsequenily as a resub of the Coronavinus (CCWID=18) pandermac

&
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Summary of Significant Accounting Policies (Cont.}

Fair Valus of Assats and Liabilites
The Cauncil measures same of 15 aaaats al fair value oa either & recurring or non-resuring basis, depending an the
reguiremenle of the applicable Accounting Standard.

Fair walue i the price the Gouncll would recalve la sell an assel ar wauld hawve o pay o Iranster a labildy in an arderdy
{i.2. unfarced} fransaction betwesn ndependanl, krowleogaabia ang willng marke? paricpants &t the meaadneme
date.

"Fair value" i the price tha Couneil wauld recaive ta g2l an ssaet ar waulkd kave 1o pay to transier a liability in an erdedy
(e unlorsed) fransactians betseen irdependent, knowledgeable and willing market padicipants at the measuremant
date

As fair valee s a marked-casad measure, the closesl eguivalent shearvable markel picng inforrmalion is used ta
dedenring fair value. Adjustments o markel values may be made having regard o tha charactenslics of the specific
assel or Babdity. The fair valuas of assats end liabdilias that ara ned traged in an achve rarked are dotamined using ona
or marg veluslion Ecnisues. These valuation fschnigees maximise, 1o the exient possible. the use of chearvabia
marke] dasa

Ta ihe exient possible. marked infarmation is @xtracted from the princigal marked fof the asset o lishiliy (e the marked
with the greatest volurne and level of aclivily for the asset or liability]. In the absence of such a marked, markel
infoarralion is extracted fram $he most advartagaous market avallable 1o the entity at the end af fhe epoting period (ie
the markel 1hal magimises the receiple fmam the sale of the asset or minim=es tha paymenis made o ransfer the
lizhility, afer takirg inba account transaction costs &d ranspo cosls)

For men-finencal aseets, the far value measuremant also takes nbo acgount 3 market paricipant's abiity 1o use the
asset in its highast and best use or bo 2all It b ancther markel parlicipant thal would usse the assetin is highast and
LELATTN

Tha fair value of liabiltes and the Councils awn equity insirurmenis [if any} may be valued, whers thena = no
abgervabhe markel price in relalion fo the trarsfer of such financial instrurmant, by reference 1o obsercable market
information whare such insruments are helkd 82 assete. Where this informatian is not availaole, other valizaton
lechmigues ame adopbed and whare signsficani, are datailed in the respective note to e financial siaements.

Economic Dependence

The Council is depandant wpon the ongoirg receipt of granis froom the Marhern Terfory Governmerd ta ansure the
combnuence of ke actviies. AL thie date of this report management has no reason 1o bekave thet Council will nat
coatnue o receree furding suppar fram the Goveniment

Adoption of Maw and Revised Accounting Slandards

The Courcil kae irglementad three new Accounling Standards that are applicabls tor the curent regarling perisd,
AASE 15 Revanua from Contrack2 with Custamers, 8458 1058; Income of Motfar-Profit Entiies and AA5E 168 Leases
have been applied using the cumulative effeciive method, that is, by recognising the cumuiative efect of ingially
apphing ASSE 15, AAEE 1058 and AASE 15 as an adjustment ta the apening balarce of eguity &2 611 July 2018,
Therefoea, the cormparafive information has mot been restated and coninues 1o be rapoded under AASE 118; Revwenus
ard AASE 117 Leases and A58 1004. Conbributians. Alsa fo nate in relation to AASE 16 is that the Gouncil applied
e teimporary rebel lor peppensamn leasas wunder A58 2018-8 to messura tha nght of ues assets al sl an initial
recognition

15
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WAGAIT SHIRE COLINCIL
ABM: 65 843 TTE G54
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2020

Summary of Significant Accounting Polkies (Cont.)
Adoption of New and Revised Accounting Standards (Cont|

The Cauncil ke sdopled AAER 16: Leases with a date of inital application of 1 July 2019, As a result. the Cowncl has
changad its accouniing pefcy leasas recognitan as detaiked n this nate,

Tha Caurcillars assessed that there is no rmaterial diferance in e resull of e Councl batwesn spplying AAS0E 117
and AASE 16 a8 ke Council only has pholocopear rental lesss expanses related to low valie and or shart term hesses,

It Mortharn Terribory Goverrersent allows te Councilio use their Spors Ground  far free, As a result tha Sauncil has
a Crown lease and ewpiring dabe in Perpedusty with tha NT Gavarnment for ds Spodts Ground Progerly Seclion 110 (50
plans S92254 Wagal Tower Rosd. Az pravausly noded the Coundl has adopted the temparary relief under 8458
2078=E.

Inifial Application of AASE 15 and AABE 1058

The Counci has appied AGER 14 - Revenue from Conlracls wilh Custamers and AASE 1088 Income af Nol-for-Profit
Entilies using the sumualative elfesive methad of initially applying AASE 15 and AASE 1058 as an adjustment 1o Eie
opening Ralanca of squity at 1 July 2018, Theredere the cormparative infarmaticn has nol been restated and contnues
o be pregented under AASE *18: Revenue and AASE 1004 Canfricutons,

The Counci has aleched to apply AA58 1053 relrospectively only to contracts that are ned complated conlracts a1 the
date f inftial applicabar,

The Councillors hava assessed that the spplization of ASSE 15 and AASE 1058 has had minimal affect an the
gtcouwntng end reporling praclices of the Council and & comasponding mEeigrificant impact an e Councils aperating
results for the year ended 30 June 2020, There is no material diference in tre resulis of tha Councl batween appling
AASHE 15 and AASE 1058 and AASE 118 Mo adjustments ware desmed necessany 1o the apening batance of equity a3
1 Juby 214,

A classilicalion change pocurnad which resultad in Grants Regcened in Agvance now being cassfied as Sontract
Liabity in lna with wardeg used in AASE 18

Thee lanle belaw provides details of tha significant changes and quantiaiive iImpact of these changes an initizl data of
applzation 1 July 2095
A
Starement of :::fm" Agplication et il

Fimancial e Impact of ALLE oy

20149

Position 15 & AASE 1052
CURRENT
LIABILITIES
Unexpended
Srants & 112,148 (112 148
Calerre Fiams
Contract
Lizhiliries o
ECILITY
Eetzinec
Earninigs . E -

112,148 T1E A48

Mewr Accounting Standards and Interpretations Mot Yet Mandatory Or Early Adopted

Australien Accounting Standards and Infercredations thet heve recently ceen ssued ar amended Sut are ned yat
mandaiory. have not haen sarly sdapled by the Councl for the annual repering paried andad 30 June 2020, The
Council hes nol yel assessed 1he mpact of these new o amended Accounting Slandarss and Inssrprasations.

0
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AEK: 449 E43 TTE 565
HOTES TO THE FINANCIAL REPORT FOR THE YEAR ENCED 33 JUNE 020

Mote 3 Rewenue and Other Incama
20320 2019
I Fates and annual charges £ g
Ornary mles
Faesidantial, business and rural flak rale 23E 4497 a3t 443
Wvashe meragemmam owy A1E, 400 118,100
Tokall rates and aniual chargas ai::l Pk 3ah 52
2020 20149
2] User charges amd fees 5 §
Jelty arvd bosl emp marErarce Hd,4832 41,3584
Fomar sl weisr conmiracl ineomrs ar.208 36,160
Wised mardoeTmenl rcome 1.993 -
i feea and chargss 20,072 21,075
CHher ingoene 1,460 1,882
Tohal User charges and foes Lad goy 120501
2020 2018
k{= Granta and Cantribwtiors ¥ ¥
Fanosa punmose grant duniied)
F#k - Ganeral porpoes som porse] 11,282 11,080
Fadk - Roads fo recovery comporsni 65,010 55,755
Movthen Tariory Govamment opsrahng aranis
Ganaal purpose campanenl FHLR B ]
Cepartmen of Taunsm. Spor and Colune 25,802 21,0010
Cepariment of InfrasTuctune and Bagenal e Z
fovthers Temtory (ovammen o LRy orants
Specific pupose 42,205 &0.084
CHher 2,000 B 3E2
o Bovmrrarey aianls And coibihiilies
FAusirala Do Counal 2,.00c 1,608
Tatal grants and cantributions 347320 FEIEETH
2020 2018
k[ad Interest 5 ¥
Frrancis Iratiulons i, 06 10,467
Toktal Inberes TE T T
2020 2044
IE Gairal (leas) en disposal proparty, plant and equipmani H H
TAieE A LasaRs - 9,833
Totsl Gams! [loes} on depoasl progedy, planat ard sguipment - 3533
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HWOTES TO THE FIHANCIAL REFORT FOFR THE YEAR ENDED 10 MIME 2023

Exparsak

Emplayes Coat

Ealanes and Wages
Suerannuabon

Leawe Expanss
Raguiman

Trainivg and develogrei

Toasl employes cost

Materinla and conlbracts

Regular Br and Waste Coleclcn
Irv s

Raparg EM&nlsnanca

Accouming

fionar Vehicle Evperises

her Gran Expsraeg

Canauliant fess

Trawal & Acammidalian
Cammuniy Actrales ard Funciors
Eafety Supples & Equpmesnl

Total materials and comracis

Cwprociation

Bidbfings

Sporis Sraund

Hani and equipment
I e
Irirastruciure

Wonar uahiddag

Toksl Depraciaticn

Qther operaliveg oxperes

Biadl pariea
CHirar garvicas
Balrin AXpRnESE
Fowwar Waler & Qas

iHier Experses
Total Dihar operating eapensas

WAGAIT BHIRE COUNCIL
ABN: BEBa) 773 FE3

22

02 2018

H 5

a0, 187 332,466
3,588 28,740
23,001 23,454
27T -
5,266 B,137v

i —
200 2018

§ H

K3, Ted TT5BE
55 175 #5230
&7 137 A3 57R
10,804 T.hED
01,204 18,165
& 506 15,181
& 835 i1, 7ha
5,375 2 81
51 5550
& TAT 2681
ZDe &0n Al
2020 2018

5 5

BE 558 55,158
7 856 .
55 TRE 3T 2Ra
120 113

£ 785 43109
15110 15,110
120 805 152788
2020 2018

H H
15,050 5750
: £ 8TS
22,781 22525
.25 7512
4 A5 54,160
b BT L5022
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WAGAIT SHIRE COUKCIL
AEK: 65 B43 770 560
HOTEE TC THE FINAKRCIAL REFORT FOR THE YEAR ENDED a0 JUKE 3120

Casly ai Haail aredl ol Bank

CURRENT Mok 20RO 2013
5 5
Coek 5t Bank 148300 103 1,257 101
Cash an nand = 124
Todal Cash on Mand and at Bank LEae {03 W ]
Resticted cash anu cush epealants sammary
Fumgse
Exiarnal mairictans
Incuded in Fakiltiae
Conlrect L=l E =T DEE 112 148
Ineided In reterias
Talal external rasbrifions 257 BE5 112 148
Irdarnal Fealdelicng
Ine:hiead in BakdlHes
Erpkyain laes rridements 10 bR HR L
Inchocied in revweniss e e
Talal extarnal restrkotlons 527G 50,101
Tatal unrestrecied 1. 168,368 1,124 880
Total Cash an hand ard at bank 13 17 1,535,100 1,267,229
Trada ard Cihar Recevahlan
Motn 00 I3
3 E
CURRENT
Racehabdes
Ralae and annual charges 43 230 Z2T00
Lees :Prosigcs e g rodnd af receiveblas 19,237 E
Total Unrestricted acceants icsivable and ofher debtors b SRS &2 T
Crihar Recsivallaa :
GET Bl ~
Total Other receivalios EETT
Tobkal currenl irade and othar recelvables 17 LA a3.70c
The Councd nonmal croal eem s 30 cays Mo roerest @ changed e the st 30 days inom e dees of rice. Thensstse inlanssl s
changsd &1 17% par annum, which s calculated on a2 daly basis, on ihe sitalanding balance.
Movement {recoseriaa) in allowance Tor smpalmnent of receivables AN Pl
£ i
Eadancs ol beginnrmg of {hs year =
Ingramanti (Reducton) n allowanoce 4. 25T -
Balance #1 the am of Tha year 4257 =

3
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WAGKIT BHIRE COUNCIL
ABN: BF B4 TTA GRS
HOTEE TO THE FMA&NCIEL REFORT FOR THE YEAR EMDED 10 JUNE 2020

Property, Plant and Eguipment

2020 2018
¥ H
Lard
A1 ooest £372,030 £22. D00
Teal Laand £37,000 200 000
Bulidings
A% rcopendont valuatan § July 2015 2222127 ZER2TIT
A%l 14 781 14 Tdq
Less Agsomedabes daprasiatian [119, 737 158 158,
2125741 2 181,310
Spests Groungd
A7 ool T8 a55 =
Less Apoumidates depresalian 1338 A0 =
BATE -
Total Bulldings 2 185 718 2181 310
Tartal Land ani Bailldings 1B 2555 714 2581 310
Il rawtruciure al coal
At ot dkd 500 Bl A0
Less Acocumuiabed degrecabon [4EE, 518) [ V64, 2220
17.981 100,238
Plant and equipmernt:
Plart and equiprer
&1 pasr 551,504 L858 060
Less Secumuksisd depresstien =50, 219 (213 40
211,288 174 560
Cifice squipmsnl
fil sl 175,530 175,330
Lt Accumulaied depreciason (176 Gar {174 817
BEZ 10132
Mtortor wehiclos:
& Cesl 148,73 118,793
Ieeag Aecimilaied dapreciation (THERA; [ o
Al 50 SE. 1BD
Totsl Flant snd Eqiiipmant FT0 0 331,5T1
Teanl progperty, plant and aiiipmant ey E.’-"'l?-'-R':I_
Movemsnts in Carrying Amounse
Mrvsrrsan] i P Sarmying amours for each class of prepery, plant and equipmernt betvessn fa bagrning and the aod af the cuement
[rere:is yanr
. Sparis Plarr. amed e Offce Moter
Larwd Buildngs & Baquipreet Infrasiruczhure sadpmant  Venicls latal
3 ¥ ) z
= E 5 &
Carrying amount at 1 July 2018 400000 7131310 « 174 85D 1033 234 1013 G5 160 2B15.2E1
Transier - - TTuT4 - e = [
Adkdticng ml ooEt - = - T ALY - - - T3 LGS
Dispoanks . - - - - - - -
Depracialion ssperes - 155,5689) |37, 58€] |3E, 7 28] 14, 285 11200 (18,170 [150,806)
Carrying ameund &t A0 Jans 2020 00 000 2 125 T4 23 BYE 21 20h 'I."l_Bl:l'I [k 21 050 E_l;lﬁglﬁag

Waluation of Building and Improvemesnbs.

The bwild rga wara noepencerty valued at yaar 20157 2015 by Infegrated valualion Szrvices WT. At 20 Jure 2020, the Councliors have
periermad 8 Councilona’ waliatian on ihe bulidings. The Councilons heve rewowed the key assumplions adomed by S valuers ang do not
Eeliye thers hag baa s signifeant changa in the aesiaepions al 30 June 2020, The Councillors thensfore bebeve, that besed on the
mxpechd 1y GF s saanln, tha caerging amaunl of s bikbrga redecla tha Talr vakie ol 30 Junc 2020,



PAGAIT SHIRE CORKGIL
AEK. 85 B43 TTE 585
NOTES TO THE FINARCIAL REFORT FOR THE YEAR ENDED 30 JUNE 2020

Mals & Trade and Dibér Payables
Habe 2080 Faal-]
§ -
CURRENT
Eundry craclons erdd sCoruet eXpanaRe 13,104 4z 216
Fayiell ared Sopsr labikliae 2 E40 £ T
G5T payabls [neth - =R o]
Total Trade and Crther Fayables 54 48476
ta) Fmarciy lwoltes o ameomsed cost are classded as frade and other payabkes.
Trado and other payables:
- Taial Tuifres ek b 48 426
—_ Tatal o Cunanl 5 =
Total trada and othar payablas . odd 42 438
Finareigl liakadtien an bidda andl athaer payaiiles 17 EE\-H- 4&425
Fale Contract Lisbilitles
Mate Firrinl 1%
£ £
CURRENT
Daarbeamend Incioime - BE, 073
Urrpanged granl funding = TEOTS
Comrac Lisodges - granl funded progemmess il -
Totsl Centract LinbdSinn ard Dafermd Ineama 2T s 115 148
1B Cosvract labilithes - rmovamsent in amaurds @ sk
Ealanca & Iha baginnirg of tha year -
Radaseifisd from Datared reoms S Ursepandad grame
on rebial apoicator of ALSE 15 112,148
Bgdibians Gramis for which perfonmance chligasors will onky be salisfisd 222,523
in subaeguent years -
Eapandad | Grarks aequitied or uilgod dunng the year (5% T05)
Clozing bals e FL L
Wote 10 Empioyes Provisions
2020 2018
CURRENT % L]
Provizian Tor emipches benofs annudl leave ag.h1t 23,118
Provision fur sy ea banalits ong sarsios Lave 30,352 27,076
El, TER 50141
HOMN-CURRENT
Prosaisan for srnpoges bensfils e 2erving Bss 4,847 320
T 220
Takal praviabans For amployea benafits 74,470 80,571
fnalyels of todal provisicme: 'l'q:lball
Opening balamce 81 1 July 218 aEn
Bderd s i1 the provaion dadng the vear 23,859
Eawlance at 20 Jumes 2020 T4 410

Prowbdon For Employee Benchits
Friplpyes provisions represerts ameunts acorued tor anveiad leave and long service Isavs

Tha cumern percn for this grovision indudes the tofal amour? accnosd for arrsl lesve enliflements s e ameunl sccued on ke
servich bave anlfements that have vestad due o amplyass having comoebed the requred percad of service. Based on past experisncs
1he Creuncl dees not cxpect The ull amount of aniadl leave or ong serioe e pakrces dassliod ag coreed Ballilies o aae wilhin
ihe nasd 19 monfa. However, these amous mus: be ciessfed a5 current haolnes sincs 5w Councl doss rod hevs an crsondilored gy
10 dalar tra setiemant of Tess @mouUnes in the cyent employess wish o use fer lae ertlleamenl

The ner-curent poron o this provesion rcludes amounis sconued b kaag sarvics lasva avitlameanta thal kave ned yal vesiad nomlation o
{hose emoicyess Wi hawe not vet compleled the requred penod of serdos

In caloufabing the pressnt vabes of Ature cash Aows in respec] of lorg aesica keve, the probaisdity of lang servee bkeawe being laken is
bassd unan Astoncal dats. The messyremanl and recognion crters S emphiyes enelis have bean dstuased Mot 1|0
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WOTES TO THE FNANGLIAL REPOIRT FOR THE YEAR ENDED 30 AUNE 203

Reseres
Pt 2021 FL L
b £
Asset Rovaluation Reserve
Balkanes al Bsinning of renarting veer 1,870,034 1,870,074
Revalastor Farement = =
Bolamce gt ored of the reporing wear 1,870,024 2 AT 03
Tre masel revaluslion eeere araas a0 (ha resslualian al subdings a5 mgeravements, Where a revalasd fem ot properny, Flanl ang
mquinmant iz 5ok, thal porion of sssel reelualian seserse whick ralales % 1hal easetand & effeclively realsed, is tansiemed direcily into
retaned earmregs.
Assef Replacement and maimiersnce reserve
Halancs &t baginring of repating year SO0, 000 400, 000
Teansfar I raEsna = E
Balance at snd of lhe regocling v SEL, SO0 S 50
Total reserses PR et ] 2,370 g
Tae asssl replacemert ard FEniErancs MeRerss 9 Malmars 10 replace rcaos ano mobor wencles as the reec armes.
Fey Management Remuneration
friorii] Fiagl ]
i :
Ehorks tarm employrent Deneiis 122 58 BE 555
Fal pimphaesn] Rnelts 11,170 ade
Tosal Kay Mansgamsnt Remuneratlon 135 752 104772
Qfhar Rekased Party Disclonems
Cirer related parties inchude closs damily mempsrs of @2y menegement persanal and entities that are controlied aor jointly corvmoliea) by
thasa kizy managament persannal or ncividual or collscthealy with their clos family mernies
Trarraai i badwesan ralated partes are on commerdial tems and conditiors ne more faveunabla than theas avaiabla fo ethar porties
uniesis allwrviss siated
Thers ware ro oter relales parly ranesclions v 2020 2015 ER,
Caah Flow Infoemation
Mot 2024 4094
] 5
tal Recanciliation of cash and cash equivalents bo Statement of Gash Flows :
Canh or harg ad @ bank 3 1,22E, 102 ', 287 228
Total cav=h as stated in the Statemend of cash flovws 1,Z3E {05 § Ga7 FEa
ibl
Feconcilisticn of Cash Flew fram Qparatg Aclivilsses wilh Curnent Yoear Prodtt
Fraff for the curent e 1.x3 15662
Blor-cash flows:
Dapecoicr arg averliBalicn expanks 180, 5DE 15253?
Gaind (losses) on depossl of property, plant sng eguipment = % B335
Charges In 2sscts and liakaltios:
IncreasRdecraase in tade and other recx vabkes 11E,BE30 aT.0vh
Iremaanlideraans in Pregeymants - 17,357
Ineraaksdfdanneasa) In acoouns payable and ather payatias 121,482) 27.843
Ineraass!iscnaan) in Unsepandad Grant, Coriract Fabiiliae and Difered Income 185,818 16,550
Incraaes![iaciaan in smployes provisians 23,8089 18,52
Hul cash provided by operating actvitios ;] 32g.387 284,430




WAGAIT SHIRE COUNCL
ABH: E§ BL] 778 GE9
MOTES TO THE FINAKCIAL REPORT FOR THE YEAR EMCED 30 JUNE 2821

Mote 14 Laasa and CapHal Expandurs Cammilmants Ouistanding:
[a) Laasa Commitmants e Wig
Lagpahald sunlal sovwrbnan(z ¥ §
Cammitted &l the reporing dale but rot recegrised as bakiibes basebie:
W ere pRAr 1.424 16517
Cre o {ve vaam 2 ORR =

Maore thar 5 wears A )
S ZHTh 1,617

The ron=carcallable cperatng leasrg commitments 72013 and in 2020 is for @ kow valued peset phalocoper

The Meriham Tamiery Govarmeart allovs B Taungl I uee halr Speris Groond dar free. As @ resut e Counal has a Croen lzase and
aspining gale in Parpeluily wih e NT Gonvsrnmerd e it Sperie Graund Proparty Saclion 110 [20) plana SH98294 YWagadl Tower Hoad, As
previoasly noied the Courcl bas adapled IEe bErgaary el under ASEE 2078-5 i relaten o Papparoorn Loass.

=] Caphal Experditure Commitmems

The Gourwil Fer r capital eepandilung commilments as & 30 Juna 2020 (2015:5MI)

Moke 15 Comtmgend Liakilibes and Cantingent Assets

Thia S| s, no Soniingent Uabiites and Sonlingan Assels as al 30 Juns 2020 (2012 341

Hode 18 Events Afcr the Reponring Period

The impaci of the Comgnaviue {COVID-19) pandamis s angaing and whia il has nad e fmancial impact on the Sounal up o 30 June
2030, il e et practcabls 1o estmabs P patentis impac), pogtive of feaslve, afes 1he neporing date. The siaation s repidly coveloping
and 15 depondenl on measures mposed by the Susiralian Government and cther Gniies. such as mArtaining eecial dalancng
regUirements. quarmnting, travel resinelions. and ary economic shmulus et may be provides

Mo other matter ar crcurmstarce bas arissn snce 30 June 2020 thal Fors significandly affeclad, or may signficanty affact the Counci®s
cperatons, the resuts of thoss aperations, or e Councls stale of a¥sic in Tuluns Tnancial yrara

Herta 17 Finarcid Kisk Managemant

Thie Councl's Anancal Peligrans conail mainly of daposils with hanks acoounis, recesabiss amd payabies.

Thig dalabs iy apch oalsoory of Trancial Instruments, messuned in atcorsance with A58 135 as detailed ir the accouniing pofices (o theae
finanuasl slatemenis, ane s el

Mt Fabri) s
Financial asseia $ 4
Cash o hard 5 1.53E, 103 1,287 228
Trado ard ofner receivaties ] 15 553 22,700
Tobal Mnancial assais {55 606 R
Firancial liakalhes
Firwreinl it i s gl amorsed cost
Tigatas arwd ethiar payanes & " F4 ]
TeAnl firrmncial Eubilities 26 aan LB B

Fimanclal Risk Management Policies

Managananl & resporeibh ke manterng &d managieg T Geuncls complance wiin 25 rak managemenl siaisgy. The commillec's
averal puk managemenl slalsgy B G sEaEl the Sading| o meslicg il Naasdal tameta fhisl mivmisng soertal advaras affacls an
iranci performarce, Toass inpuce el rak poloes sno Snace cass flew requiramenta

Epccific Financial Risk Exposures ard Mamsgement

The main riges he ool is aapesad I eaugh i rarciE inglmerts ame cradi rsk, louldiy nak and markal ise milating o rheras: mbs
ek, Treae hag haan ne aune@ e changa i tha lyges of riel the Councll @ Rpcgicn o now Tnesc riaks afse, manajament’s chipaiues,
alinRs ANl Erosstioek o7 MARAGInG or mexELrreg riske om e praviois paroa

=T



kote 17

WAGAIT SHIRE COURCIL
AEH: £5 643 TTa 844
MOTES TO THE FINAKGCEAL REPORT FOR THE YEAR EMDED 30 JUNE 230

Firancial Risk Management (Cant)

& Credit risk

Exposare to credil nsk relaling o trancial assels anses from the polerbal non-periormance by courberparses of contrecl oblgetions thai
could kasd 1o @ Anancal loss for the Sounoil.

Credit sk sxpoasines

Th mAxeLT exposuns bo credt risk by class of meagnaad financal assets at the end of the reporting penod B eouvalert Do T GEmYINg
A and deasfication of oss fnanckd asseie nat of any prosisions) as presanted in the smlemert of Tnancial posion.

Legslafve restrciions on Counals resiment powsers stscavely it inssshmers o frencist insbuments issoed or guannleed By
Ausiraiion Gowernmenls, banks ard suforised deposi taking insifdiors. Hates arg odwer mcenvables ars moniloned on en gnguing baes
vt tha result thak ™o Counol's expasure 1o bad debss is rod signifcant

The Gourci has no sgriicand conceniratcra of crechl nek sepcauns W ey 8inghs ceunterpary ar graup of counlarpanies, Detalls with
respect o credd nzk of accouris recsivabls and clher deoion ans provees in Nobs §

b iguidity risk

|.-|1I..||1|'.I;TI:F: artkes froe this possibitly that the Courcll mighl encounler dificuly insetding &5 oebis or othemiss mesing is ookgatians n
ralafe o Frarcisl liskilEas. The Coundl managas 1he nak feugh the fallosng mechani sms:

= prepe g kewsic-leaohing cah Aowe analyais in ralalicn Lg ile apanational, invasting and francing actwics,

> mairaming shar BB irvealimesta 1 caler B uesapaciad volalilty in caah Moes

= menitonng the ageing of receivasies and payables,

* maimaning 8 nepuiable credt profie.

= mMAnaging cedd nsk reabed (o francisl assols

il insaaling surplis SAsh with major financisl ineghdliang

C. Barkat Pk

Insgraad rabs ek

Exposure 5o inbersct rale ne armes on Ainancal asssse ard financesl [akilbies meognisad a0 s and af the regoning panod whereky a fuera
hargs in imlerest rates will a¥act Atore cash fiows or the far vakee of fued e frarcisl insruments. The Councl s also aspeosd e
eamings wolalilly an ficating rate instrumenls

The Anancal rarumens thal axoese T Councl o irdarest rase sk ars imesd 10 cash ard cash equivalents,
The Courcil 2lso manages Foses! i@ls fRrk by eaiurig e, whenavsr poseible, pavaiies ana paid within sny pre-agrasd ooedn wma

M) EBenslthvity analysis
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INDEPENDENT AUDITOR'S REPORT TO THE COUNCIL MEMBERS OF WAGAIT SHIRE COUNCIL

Opinion

We have audited the financial report, being a general-purpase financial report, of Wagait Shire Council,
which comprises the statement of financial position as at 30 June 2020, the statement of profit or less and
comprehensive income, statement of changes in eguity, the statement of working capital, statement of
cash flows, the chief executive officer’s statement and notes to the financial statements, including a
summary of significant accounting policies.

Im our opinicn, the accompanying financial report of the Wagait Shire Council has been prepared in
accordance with the NMorthern Territory of Australio Local Govermmment Act 2008; including:

{i} pive a true and fair view of the Council’s financial position as at 20 June 2020 and of its perfermance and
its cash flows for the year then ended; and

(i) Complying with Australian Accounting Standards and the Northern Territory of Austrolio Locol
Government (Accaunting) Reguiations 20808,

Basis for Opinion

We conducted our audit in accordance with the Australian Auditing Standards. Ouwr responsibilities under
those standards are further described in the Auditor's Responsibilitles for the Audit of the Financlal Repart
section of cur report. We are independent of the Council in accordance with the ethical reguirements of
the Northern Territory of Australio Local Gavernment Act 2008 and the Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants [including Independence Standords) (the Code) that are
relevant to our audit of the financial report in Australia, We have alse fulfilled our other ethical
responsibilities in accordance with the Code.

‘We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
aur apinion.

Responsibilities of the Chief Executive Qfficer and Councillors for the Financial Report

The Chief Executive Officer of the Council is responsible for the preparation of the financial repart that ghwes
a true and fair view and have determined that the basis of preparation described in Mote 1 to the financial
statements is appropriate to meet the requirements of the Northern Territory of Austrolio Locol
Goverfiment Act 2008 ond Northern Territory of Austrolio Local Government [Accounting) Regulations 2008,
and is appropriate to meet the needs of the members. The Chief Executive Officer is also responsible for
such internal control as the Council determine is necessary to enable the preparation of the financial report
that gives a true and tair view and is free from material misstatement, whether due to fraud or error,




INDEPENDENT AUDITOR'S REFORT TO THE COUNCIL MEMBERS OF WAGAIT SHIRE COUNCIL (CONT)

Responsibilitles of the Chief Executive Officer and Councillors for the Financial Report {Cont.)

In preparing the financial report, the Chief Executive Officer is responsible for assessing the Council's ability
to continue as a going concern, disclosing, as applicable, matters related to geing concern and using the
going concern basis of accounting wunless the Council members either intend to liguidate the Councll ar ta
cease aperations, or have no realistic alternative but to do so.

The Chief Executive Dfficer and Councillors are responsible for overseeing the Council's financial reporting
ProCEss.

Auditor’s Responsibilities for the Audit of the Financial Report

Cur ochjectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance i5 a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fravd or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

& |dentify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional cmissions, misrepresentations, or the override of internal control,

& (btain an understanding of internal control relevant to the audit in order to desipn audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness af the Council’s intermal contrel.

* [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by those charged with governance.

s Conclude on the appropriateness of the Council members’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 1o events or
conditions that may cast significant doubt on the Council's ability to continue as a going cancern. if we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial report or, if such disclosures are inadequate, to moedify our
cpirtion. Qur conclusions are based on the audit evidence cbtained up to the date of our auditor's
report. However, future events or conditions may cause the Council to cease to continue as a going
COTCRET,




INDEPENDENT AUDITOR'S REPORT TO THE COUNCIL MEMBERS OF WAGAIT SHIRE COUNCIL [CONT)

Auditor’s Responsibilities for the Audit of the Financial Report (Cont.)

» Evaluate the overall presentation, structure and content of the financlal report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
ranner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify durlng our audit.

We also provide the directars with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasenably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

Mons Efener, Mkt 4T

Mexia Edwards Marshall NT
Chartered Accountants

A

Wael Cliffard
Partner

Darwin

Dated: 23 October 2020




